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On the Position and Function of Private Finance in Modern China
Zhu Yingui

( Department of History, Fudan University, Shanghai 200433, China)

Abstract: How were financing problems solved when modern China was transforming from a traditional society
into an industrializing one? Modern China lacked the experience of primitive accumulation of capital.
Moreover, there were limited subsidies from the government for privately funded enterprises which were most
vibrant and existent in great numbers. Against this background, we can see that the great needs for capital in
the process of industrialization have been met with private financial institutions, traditional ways and practices
of financing, and financing methods adopted by modern private enterprises after the emergence of machinery
industries. Here is an analysis of financing through private financial institutions, direct collection of savings by
enterprises, and various expanding ways within enterprises to increase capital accumulation internally, thus
presenting a series of historical pictures about active private finance in modern China.

Key words: modern China,industrialization , private finance, various ways of financing
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